
22 - Tuesday, September 22, 2015,  St. Paul Journal

Janani Whitfield
Journal Staff

Even as uncertainty looms in the oil 
sector, Frog Lake Energy Resources 
Corp. and Pengrowth Energy are part-
nering in a unique manner that has Joe 
Dion, chair and CEO for FLERC, feel-
ing optimistic and enthusiastic about the 
future.

During Frog Lake powwow, held 
from Aug. 21 to 23, FLERC and 
Pengrowth signed an agreement that has 
seen the company owned by Frog Lake 
First Nations invest in Pengrowth’s co-
generation facility at Lindbergh, which 
powers a steam-assisted gravity drain-
age (SAGD) project. 

Dion explained that while oil prices 
are down, the company is sitting in a 
good position, with cash in the bank 
and no debt, but was looking at future 
opportunities. 

“We’re looking for sustainable 
investments that will keep our company 
afloat,” said Dion, adding the company 
also wants to grow, and the option 

to invest in the co-generation facility 
seemed like a natural fit. While the site 
currently produces 14,000 barrels of 

oil a day, FLERC’s return is not based 
on the price of oil, but on a guaranteed 
utility rate of return. Pengrowth has also 
committed to employing trained First 
Nations workers at the site, said Dion. 

FLERC does not act as an oper-
ator, but instead maintains partnerships 
with a number of companies, such as 
Twin Butte Energy Ltd. and Windtalker 
Energy Corp, to drill and service wells 
on the reserve, with the latest partner-
ship with Pengrowth taking a bit more 
unusual a path. 

“This is a brand new thing – I have 
not seen this anywhere,” said Pengrowth 
Chief Financial Officer Chris Webster 

of the partnership arrangement between 
his company and FLERC. “They have 
made a real and substantial investment.”

In return, Pengrowth will be provid-
ing a return on that investment over the 
next couple of decades, he said, adding, 
“They’re excited about it, and we’re 
very pleased.”

The plant in question was part of a 
wider purchase that Pengrowth made 
from Murphy Oil back in 2004, which 
the company evaluated and piloted, 
before going live. 

Pengrowth announced in 2013 that 
it had purchased all the equipment 
required to build the 12,500 barrel-per-
day first phase, while its plan was to 
increase production to 30,000 to 50,000 
barrels. Webster says that the com-
pany is still interested in expanding the 
project, with opportunities for FLERC 
to continue co-investing as the facil-
ity expands. However, Webster notes 
this will depend on factors such as the 
Alberta NDP’s proposal to revisit roy-
alty rates and the future of oil.

As FLERC looks at future opportun-
ities as well, Dion says that he is also 
interested in exploring non-oil related 
investments in the energy sector that 
may be more secure. However, the 
Pengrowth partnership is one that he 
thinks might provide inspiration for 
other First Nations.

“There’s no First Nations that own 
any power plants or SAGD projects 
in Alberta,” he said, adding he felt 
FLERC’s investment could provide a 
model for other First Nations to follow.

Frog Lake company embarks on ‘unique’ 
partnership with Pengrowth

Partners - The Frog Lake Powwow held in August was not only a cel-
ebration of culture, but also signified a unique partnership forming between 
FLERC and Pengrowth Energy.


